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Abstract:

This study aims to examine the strategic role of Islamic Sukuk in supporting Libya’s economic
transformation from a mono-rentier model to a maqasid-based economy centered on real production.
The central research problem focuses on the extent to which Sukuk can overcome the structural and

legislative constraints that hinder the allocation of financing toward non—-oil productive sectors.

The study employed a multi-method approach, including critical analysis, maqgasid—based grounding,
and applied comparison. The main findings confirmed the central hypothesis that Islamic Sukuk can
serve as a strategic lever for economic transformation, yet they revealed that this role is conditional
upon legislative and structural reforms that link Sukuk issuance to developmental objectives rather than

merely covering fiscal deficits.
The subsidiary hypotheses produced significant results:

From a diagnostic perspective: It became evident that Libya’s dependence on oil rent has paralyzed
the functions of money circulation and capital formation, turning the financial system into a channel for

dissipating rent rather than stimulating production.

From a normative perspective: ljarah and Istisna’a Sukuk emerged as the most suitable structures for

the Libyan context due to their direct linkage to financing real assets and productive projects.

In terms of governance: Success requires establishing a specialized agency to manage assets and

Sukuk issuance, ensuring a clear separation between developmental financing and deficit financing.
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From a practical perspective: The study demonstrated that applying the Sukuk model in the renewable
energy sector can stimulate productive investments and directly contribute to diversifying sources of

income.

In conclusion, Islamic Sukuk are not merely a Sharia—compliant financial alternative but represent a
comprehensive economic governance mechanism that mandates the linkage to assets and shared risks.
This ensures that financing is directed toward projects that achieve the desired economic diversification,

develop the land, deepen the financial market, and fulfill the higher objectives of Sharia

Keywords: Rentier economy, Magasid—based economy, Islamic Sukuk, Economic diversification, Islamic

finance, Sustainable development.
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