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Abstract

This study seeks to evaluate the contributions of various economic
sectors—namely agriculture, industry, and services—to the pursuit of
economic diversification, while also examining their role in advancing the
dimensions of sustainable development. In addition, the study proposes a
set of policy recommendations aimed at strengthening the contribution of
the sectors with the greatest potential impact. Methodologically, a
descriptive-analytical approach was employed to address the theoretical
framework, complemented by a quantitative analysis of economic data to

assess the relative contributions of each sector.

The empirical findings highlight the persistent dominance of the oil sector,
with oil and gas consistently accounting for more than 55% of gross
domestic product (GDP) throughout most of the study period. This
underscores Libya’s reliance on a single rent-based source of income,
rendering the economy highly vulnerable to fluctuations in global energy
prices. By contrast, the contributions of non-oil sectors remained notably
weak: the non-oil industrial sector’s share of GDP did not exceed 5.5%,
while agriculture’s contribution fluctuated between only 1.5% and 3%. The
Herfindahl-Hirschman Index (HHI) further confirmed that, during the
period 2000-2023, the Libyan economy was overwhelmingly dependent
on oil, with only brief intervals of reduced dominance—primarily driven
by political or economic disruptions such as crises and conflicts. Overall,
the findings suggest that meaningful economic diversification has not been
achieved; rather, diversification appeared only temporarily in 2020 as a
result of an unexpected collapse in oil output, after which the sector swiftly

regained its dominance.
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(2023
2011 | 2010 | 2009 | 2008 | 2007 | 2006 | 2005 | 2004 | 2003 2002 | 2001 | 2000 A
1486 | 2428 | 2478 | 3186 | 3263 | 3632 | 3908 | 4128 | 4728 | 994.46 | 1006 | 1030 HHI
2023 1 2022 | 2021 | 2020 | 2019 | 2018 | 2017 | 2016 | 2015 2014 |1 2013 | 2012 Al
4622 | 4134 | 3853 | 102 | 4567 | 4556 | 3756 | 2124 | 2427 2333 | 4120 | 6126 HHI
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