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Abstract :

This study investigates the impact of political stability on the transition toward
economic diversification in Libya during the period 2011-2025. It analyzes the complex
relationship between political stability and diversification as a key foundation for
achieving sustainable development and reducing dependence on the oil-based rentier
economy. The research highlights major political, security, and economic obstacles—
including institutional fragmentation, armed conflict, and foreign intervention—that
have hindered diversification efforts. It also identifies opportunities for political reform,
institution-building, and enhanced international support for economic transformation.
The findings demonstrate that political stability strengthens the state’s capacity to adopt
effective economic policies, decreases reliance on oil revenues, and creates promising
prospects in sectors such as agriculture, renewable energy, and tourism. The study
concludes by recommending an inclusive national dialogue, comprehensive security
sector reform, investment in alternative productive sectors, and the expansion of
education and vocational training programs.
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